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' The Urban Age

Over 80 % of
global GDP
is generated
in cities

93% of
urban
population
growth will
take place in
developing
countries

Over 70 %
of global
greenhouse
gas emissions
come from
cities

1.4 million
people
move to
cities each
week — 55%
of people now
live in cities

Over $50
trillion of
investment
is needed in
urban
infrastructure

A third of global
city dwellers
live in slums,
63% in
African
countries
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When countries grow, they urbanise — right?
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Making urbanisation work for development
Three things to get right

Economies of National urban Rural — Urban
agglomeration systems Linkages
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Project objectives
Supporting Ethiopia’s urban transition

Spatial Economic To develop a framework
Planning Framework 1 which Ethiopia can use to

design its spatial economic
strategy

Analysis that To underpin this with
analysis tools that link

SllppOI'tS gI'OWth economic and urban
strategies

A preferred spatial To use scenario analysis to

help inform planners and
policymakers of the trade-
offs and opportunities

economic strategy
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Introducing the 5-stage Spatial Economic
Planning Framework used to inform this work

Options

Objectives & analysis
s;')tuation trban d;r;tand and Implementation
mode

preferred planning
spatial
scenario

analysis

To be revisited and updated at each 5 year GTP cycle
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Stage 1: Population, urbanisation and economic
development trends in Ethiopia

Projection

Urbanisation

2015 2020 2025 2030

PwC 9



| Stage 2: Spatial urban demand model

IO

Final urban Demand

Economic input layers

Physical constraint layers

Current urban structure
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Stage 3: Economic transformation stories
Structural transformation and urbanisation




| Stage 3: Spatial growth scenarios
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Stage 4: The Performance Assessment Framework

Low carbon

. development
Smarter Coordznatege;t;l;iz : Environmentally Greener
ur b an sensitive growth
SYs tems Compact
urban form Resource
efficiency
BAU
scenario
Connec?ed Climate eo0ee
population Resilience

Access to
markets
and
services

Engines of
growth

Competitive :
ciiles Rural-urban
linkages
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Stage 4: Scenario analysis

Low carbon

development Greener
Environmentally

sensitive g row th

Smarter Coordinated urban
network
urban

systems Compact
urban form Resource eeoeee BAU
efficiency scenario
— Primatfz
C ted scenario
onnecte Resilience i
population mmm Polycentric
scenario
Clustered
BN scenario
Access to Quality of  p— Distributed
markets life scenario
Preferred
N scenario
MSME Culturally
growth inclusive
Englnes Of Competitive Social o
h cities Strona rural- infrastructure and Hubs OfSOClal
growt urban%inka es services
g development
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| Stage 4: Preferred strategy: Three directions
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Unlocking the power of

new and specialised
urban growth centres

Agglomerate and connect

economic functions and
markets

Embed compact,
connected, resilient and
sustainable urban
planning and design
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Mek’ele-Kombolcha Industrial

Corridor
Logisti An industrial corridor seeded by a
. LOgistics

SEZin Kombolcha and diversified

Industry into manufacturing and refining,

Lake Tana Development Area

Abiodi
@ o evimmdonmea
i development.

Dire Dawa-Jijiga International

Trading Cluster
Extractives A tion cluster
Logistics and  connected to Djibouti.
trade Possible growth of extractives.

Gambela Regional Export Hub

Trade Ap'icultuuleommdity
Agriculture regional export hub

Addis Ababa National Capital Region

A multifunctional, cross-

Services sectoral economic hub of
. Manufacturing  international
ionifi X

Jimma Economic Cluster
A centre of primary industries,
Extractives  acting asa coordinating node
Agriculture  forthe agriculture and
extractives sectors.

Awasa Economic Cluster

A production centre of
industrial and precious minel

Logistics 2
Extractives  with good connections to Kenya.

Degeh Bur — Kebri Dehar Corridor
A regional livestock and
Livestock lmcuhudmarkshub\?tyoﬂ
Extractives and gaspotential and logistical
connections to Somalia.

PwC
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' Main economie function
Minor ceonomic function
. High urban demand

Eritrea Low urban demand

Lamu, Mombasa
Kenya
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Stage 5: Implementation priorities

Governance Capital and Key Economic Policy and Risks and Private
and capacity Jinancial Infrastructure regulation constraints investment
management

$ & % H e s
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Priorities for donor programming?

Spatial economic planning

Key research and knowledge gaps

Improving the enabling environment

Unlocking finance and investment

Equitable and inclusive transition

Cities as market systems?

PwC
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Important notices

This confidential publication has been prepared for general guidance on matters of interest only, and does not constitute professional
advice, nor is a deliverable bound by contract between PwC and any other party. You should not act upon the information contained in
this confidential publication without obtaining specific professional advice. No representation or warranty (express or implied) is given
as to the accuracy or completeness of the information contained in this confidential publication, and, to the extent permitted by law,
PricewaterhouseCoopers LLP, its members, employees and agents do not accept or assume any liability, responsibility or duty of care for
any consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this confidential
publication or for any decision based on it.

© 2015 PricewaterhouseCoopers LLP. All rights reserved. In this document, "PwC" refers to the UK member firm, and may sometimes
refer to the PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details.
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